Abstract. Under the background of the new economic normality, internet has been infiltrating through each industry, which promotes the appearance and development of internet economy. The developing internet economy has dramatically positive effects on transforming domestic traditional industry as well as upgrading industrial structure. However, with the occurrence of some bad news, such as "WeiZexi event" and "Eleme Black workshop", the negative influence brought by internet economy on customers, social environment and other aspects should not be ignored. According to internet economy, we not only confirm its success, but also discover the problems and positively find the solutions, which is likely to obtain more results. Therefore, this article firstly defines the meaning of internet economy and analyses the status of its development. Secondly, the intention of negative effects of internet economy would be identified, and its reason would be demonstrated as well. Finally, the relative advice would be given at the end of this paper.

